DAVENPORT & COMPANY

To City of Hampton, Virginia

From David P. Rose, Senior Vice President / Manager, Davenport Public Finance

Roland M. Kooch, Jr., Senior Vice President, Davenport Public Finance

Date February 28, 2018

Subject Bank RFP Results - 2018 Equipment Lease Purchase Financing

Background

Davenport Public Finance

One James Center

901 E Cary Street, Ste.1100

Richmond, VA 23219

On behalf of the City of Hampton, Virginia (the “City”), Davenport & Company LLC (“Davenport”) distributed an Invitation
for Bid (“IFB”) in order to assess current market interest rates for viable financing options as it relates to the City’s

potential purchase of ten (10) refuse trucks.

This IFB requested proposals for a Tax-Exempt, Non-Bank Qualified Direct Bank Loan backed by the equipment being

purchased for an amount of up to $2.6 Million based upon five (5) and seven (7) Year amortizations.

The IFB was distributed to nearly one hundred (100) national, regional, and local financing institutions and included a
series of key terms and conditions for the requested financing. After the initial distribution, Davenport contacted each of

the potential proposers to assess their interest in the financing and address any questions they had.

IFB Responses

Through the IFB process, the City received fifteen (15) proposals for the requested financing as reflected in the table

below.
A B C D E
Sorted by 5 Year / Lowest to Highest Interest Rates Interest Rates
Par Amount Up to $2,600,000 5 Year 7 Year
Bank T-E, NBQ T-E, NBQ
1 Key Government Finance 2.623% LoBid no bid no bid
2 Capital One 2.630% Cover Bid 2.790% Lo Bid
3 Bank of America 2.647% == 2.796% Cover Bid
4 City National 2.680% 2.820% --
5 US Bank 2.694% 2.876%
6 Sterling 2.790% 2.930%
7 JP Morgan 2.910% 3.070%
8 Signature 2.940% 3.040%
9 BB&T 2.950% 3.110%
10 TD Equipment Finance 3.010% 3.220%
11 Zions Bank 3.030% 3.150%
12 0Old Point 3.110% 3.220%
13 Pinnacle 3.130% 3.300%
14 Union Bank & Trust 3.240% 3.400%
15 KS Bank 3.510% 3.600%
Recommendation

Based upon our review of the proposals, related analyses, and discussions with City Staff and Bond Counsel, Davenport
recommends that the City implement the lease purchase financing under the 5 Year option with Key Government Finance

for the following reasons:
= Provides the lowest interest rate and total estimated debt service cost.
= Flexible prepayment provisions.

= Ability to close based upon the City’s desired schedule, on or before March 21, 2018.

= Willing to use the City’s lease documents, as proposed in the IFB.
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Municipal Advisor Disclosue

The U.S. Securities and Exchange Commission (the “SEC”) has clarified that a broker, dealer or municipal securities dealer engaging in
municipal advisory activities outside the scope of underwriting a particular issuance of municipal securities should be subject to
municipal advisor registration. Davenport & Company LLC (“Davenport”) has registered as a municipal advisor with the SEC. As a
registered municipal advisor Davenport may provide advice to a municipal entity or obligated person. An obligated person is an entity
other than a municipal entity, such as a not for profit corporation, that has commenced an application or negotiation with an entity to
issue municipal securities on its behalf and for which it will provide support. If and when an issuer engages Davenport to provide
financial advisory or consultant services with respect to the issuance of municipal securities, Davenport is obligated to evidence such a
financial advisory relationship with a written agreement.

When acting as a registered municipal advisor Davenport is a fiduciary required by federal law to act in the best interest of a municipal
entity without regard to its own financial or other interests. Davenport is not a fiduciary when it acts as a registered investment advisor,
when advising an obligated person, or when acting as an underwriter, though it is required to deal fairly with such persons.

This material was prepared by public finance, or other non-research personnel of Davenport. This material was not produced by a
research analyst, although it may refer to a Davenport research analyst or research report. Unless otherwise indicated, these views (if
any) are the author’s and may differ from those of the Davenport fixed income or research department or others in the firm. Davenport
may perform or seek to perform financial advisory services for the issuers of the securities and instruments mentioned herein.

This material has been prepared for information purposes only and is not a solicitation of any offer to buy or sell any
security/instrument or to participate in any trading strategy. Any such offer would be made only after a prospective participant had
completed its own independent investigation of the securities, instruments or transactions and received all information it required to
make its own investment decision, including, where applicable, a review of any offering circular or memorandum describing such
security or instrument. That information would contain material information not contained herein and to which prospective participants
are referred. This material is based on public information as of the specified date, and may be stale thereafter. We have no obligation
to tell you when information herein may change. We make no representation or warranty with respect to the completeness of this
material. Davenport has no obligation to continue to publish information on the securities/instruments mentioned herein. Recipients
are required to comply with any legal or contractual restrictions on their purchase, holding, sale, exercise of rights or performance of
obligations under any securities/instruments transaction.

The securities/instruments discussed in this material may not be suitable for all investors or issuers. Recipients should seek
independent financial advice prior to making any investment decision based on this material. This material does not provide
individually tailored investment advice or offer tax, regulatory, accounting or legal advice. Prior to entering into any proposed
transaction, recipients should determine, in consultation with their own investment, legal, tax, regulatory and accounting advisors, the
economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transaction.
You should consider this material as only a single factor in making an investment decision.

The value of and income from investments and the cost of borrowing may vary because of changes in interest rates, foreign exchange
rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions or companies
or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past
performance is not necessarily a guide to future performance and estimates of future performance are based on assumptions that may
not be realized. Actual events may differ from those assumed and changes to any assumptions may have a material impact on any
projections or estimates. Other events not taken into account may occur and may significantly affect the projections or estimates.
Certain assumptions may have been made for modeling purposes or to simplify the presentation and/or calculation of any projections
or estimates, and Davenport does not represent that any such assumptions will reflect actual future events. Accordingly, there can be
no assurance that estimated returns or projections will be realized or that actual returns or performance results will not materially
differ from those estimated herein. This material may not be sold or redistributed without the prior written consent of Davenport.
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